
Market Update, February 2015 

U.S. stocks bounced back from January losses to record gains of more than 5% in 
February.  The rally was fueled by strong earnings in technology stocks, stabilizing oil 
prices, and a temporary reprieve from the Greek financial crisis.  Foreign stocks also 
saw gains of more than 5% in February.  The Nasdaq Composite ended the month just 
shy of 5000 … a level it hasn’t seen in nearly 15 years! 

Bond prices declined as the 10-year U.S. Treasury yield rose about 32 basis points 
(0.32%) to end the month at just over 2 percent.  While that was the sharpest 
increase in government bond yields since the “taper tantrum” in June of 2013, 
Treasury bond rates are still lower than where they began the year (2.17%) and 
considerably lower than where they ended 2013 (3.03%). 

Declining oil prices were responsible for the 0.1% decline in the consumer-price 
index in January from a year earlier.  That was the first year-over-year decrease 
since October 2009.  Excluding food and energy costs, however, consumer prices 
actually advanced by 1.6% during the same period. U.S. crude oil prices were flat for 
the month of February, showing some stability after the recent sharp declines. 

Other news from the economic front: 

• U.S. GDP for the 4th quarter was revised down to 2.2% from the initial 2.6% 
estimate.  (The final GDP reading came in at 5.0% for the third quarter of 
2014.) 

• A temporary deal was reached to extend Greece’s current bailout program for 
an additional four months.  While Greece gets the immediate funding it 
desperately needs, the deal requires reform proposals to be documented by 
the end of April and agreed upon by the European Union, International 
Monetary Fund, and the European Central Bank. 

• For the first time since June 2011, the number of U.S. rigs drilling for oil fell 
below 1000 … and total rigs are down 31% over the past year alone. 

• So far this year, 20 central banks around the world have cut interest rates to 
stimulate growth.  Such measures generally cause currencies to decline, which 
helps growth by making exports cheaper to overseas buyers.  (China’s yuan, for 
example, has fallen to its lowest level against the dollar in more than two 
years.) 

• India’s finance ministry estimates economic growth will range between 8.1% 
and 8.5% in the coming year.  That would put India’s growth rate ahead of 
China’s for the first time since the 1990s. 

 

 



Fed policy again has taken center stage.  Will Janet Yellen (the Fed) raise interest 
rates in June of this year … or later?  Either way, U.S. bond yields are already very 
attractive in comparison to the super-low yields from other world markets.  (Some 
government bonds in Europe, for example, have been trading at negative yields for 
the past few months.)  For this reason, most investors do not expect a significant 
jump in U.S. bond yields anytime soon. 

Slowing economic growth, escalating government debt levels, and deflationary 
pressures continue to plague the global economy.  Still, investors remain bullish … a 
show of confidence in the world’s central bankers.  We continue to stay focused on 
the basics: diversification, rebalancing, and the discipline that can only come from 
proactive planning. 

Stay warm and dry, spring will be here before we know it! 
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